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COVID19: a catalyst for digital health

Pre-COVID, digital health was a differentiator, now it’s an expectation and it’s here to stay

References: Digital Health Trends 2021 - IQVIA

https://www.iqvia.com/insights/the-iqvia-institute/reports/digital-health-trends-2021






What are the key factors making the sector attractive? 

In 2021 global digital health venture funding  
amassed to $21.8B in 20211, up 2.6x 

compared to 2019. with $4.66B +2.99x YoY 
deployed across Europe, across 249 deals +0x 
YoY2demonstrating rising attractiveness and 

potential of this sector.

1. Health Trends Insight Report,  Galen 2021

2. Pitchbook 

3. Global Digital Health Report, Deloitte, 2021

4. CB Insights Report, 2021

26% of global digital health ventures are 
headquartered in Europe, with a 

predominance of early stage and Series A 
ventures dominating the space right now. 
Only 10% of ventures incorporated have 

exited via acquisition, IPO or SPAC2.3

Global digital health funding has 
experienced 34% CAGR 2017-20214

with mega deals rising over 2.6x over 
the Q1 2020 levels and 5x over Q2 

2020 levels3



The UK remains at the core of innovation and funding activity… 

1. Health Trends Insight Report,  Galen 2021

The Top 4 countries by funding value are UK, France, Sweden and Germany; with research and telemedicine being the key areas of interest 
capturing over 40% of the capital deployed.
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Where has the investment been in digital health tech? 

There has been an explosion in venture funding for digital health disrupters

50% of funding in four key areas: health 

management solutions, patient solutions, 

telemedicine and wellness 

Year on year growth in global digital health 

venture funding

References: File Library – HealthTech Alpha

https://app.healthtechalpha.com/filelibrary?rp=digital-health-platforms-insights-april-2022-report&rp_action=preview


Unsurprisingly, teleconsultations have now taken off.. 



And of course, there remains a focus on Cancer 

Oncology has seen an 8.5x increase in funding; patient support tools and
early detection and targeted therapies 

How specific do we want to be? Example Ventures



But as we go through 2022, we are beginning to see signs of a downturn.. 

1. CB Insights

2. Rock Health data 

One of the most talked 

about IPO’s Bablyon

(NYSE)is down 81.25% 

YTD despite a 

MKTCAP of 487.15M 

and over 200M p.a

ARR. Analysts had 

previously downgraded 

it to ‘sell’ but last week 

upgraded this to ‘hold’, 

despite missing EPS 

predictions2

1

1

1
1



What is also important to note is high demand areas have seen funding fall..

1. CB Insights

With market consolidation occurring mainly through sales partnerships or vertical integration, we are likely to see the robust, scaleable
solutions succeed, and leading incumbents may face more pressure from consolidation among smaller players increasing competition and 

improving market efficiency. An example of this is Teladoc and Livongo in the United States.
This type of activity is likely to benefit Vitality and the consumer in the long-term, bringing together capabilities (health care professionals, 

digital tools, data science) into one ecosystem for better health. 
Some would argue  innovation and personalised solutions (targeting niche or specialised needs) are likely to be stifled. A critical factor for all 

Vitality partnerships remains in conducting detailed due diligence including financial position with all start-ups we partner with.  
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Five healthcare trends to watch out for

Digital health is revolutionalising the way we think about healthcare

Shifting models of care1

Self-serve healthcare 2

Remote consultations and monitoring3

Digital diagnostics and therapeutics4

Virtual or augmented reality5
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Innovation in digital healthcare is broad ranging, and exciting

There are many players and examples of use cases which have promising outcomes

VR/AR

Creating ‘other reality’ 

environments leading to faster 

and more effective 

collaboration and diagnostics.

Digital therapeutics

Evidence-based interventions, 

delivered digitally via software to 

treat, manage or prevent a 

disorder or health condition. 

Digital health

Focus, track or  augmenting what 

can be provided, augmenting 

services in traditional clinics and 

supporting clinical systems.

Remote monitoring

Remote patient monitoring for 

example managing ‘non critical’ 

patients at home, through 

connected devices and services.

IoT

Benefits of voice for health; 

medicines ordering, information 

sharing, connectivity whilst in care, 

and insurance claims. 

See a doctor from the palm of your 

hand and comfort at home.

Primary Care and beyond; with 

diagnostic support.

Telemedicine
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Benefits for the system

• More options for early diagnosis, 

prevention and management of all 

conditions 

• Improved capacity, in a strained system

• Proactive, not reactive, healthcare

• Personalised at its core

• Better value

• Sustainability, the ESG agenda 

• Reduction in health inequalities?

Patients

Payers Providers

Digital health is set to improve clinical, effectiveness, efficiency and patient outcomes



Thank You
Anushka.Patchava@vitality.co.uk


